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GREECE - KEY ECONOMIC INDICATORS 
In miilions of U.S. dollars unless noted | 
1987 ' 


1985 1986 Projections 
Domestic Economy 
Population (millions) ‘ 9.935 9.975 10.020 
Population growth (%) ; 0. 0.4 0. 
GDP in current dollars (a) 32,706 38 , 786 44,216 
Per capital GDP, current dirs 3,292 3,888 4,413 
GDP at constant (1970=100) 
prices: billion drachmas : 501. 507. 500. 
% change : ; he -1. 
Consumer Price Index % Change Dec/Dec ‘ 2 16. 12. 


Production and Employment 
Labor force (1,000s) ; 3,950 
Unemployment (avg. % for year) 8. 8. 9. 
Industrial production index 
(1980 =100) % change 
Public Sector Borrowing, net 
cash basis as a % of GDP 


Balance of Payments 
Exports (C.I.F.) (b) 
Imports (F.0.B.)(b) 

Trade balance (b) 
Current-account balance (b) 
Foreign direct investment (new) 

Foreign debt (year end) (b) 
Debt-service paid (c) 
Debt-service owed 
Debt-service ratio as % of: 

merchandise exports 
merchandise exports plus 
invisible receipts 

Foreign exch. reserv. year-end(b,d) 
Average exchange rate for year 
(U.S. $1.00 = Drachmas) 


Foreign Investment (e) 
Total (cumulative) 


U.S. (cumulative) 630 
U.S. share (%) ats 


U.S. - Greek Trade (f) 
U.S. exports to Greece (F.0.B.) : 320. 340.1 
U.S. imports from Greece(C.I.F.) ; 370. 400.7 
Trade balance (view U.S.) : -49. -59.7 
U.S. share of Greek exports (%) 8. 
U.S. share of Greek imports (%) P 


8. 
3. 


7.1 

oa 

Principal U.S. exports (1986): Crude Materials $86.7; machinery a transport 
equipment $72.4; manufactured goods $68.2; chemicals $37.8; coal and coke $36.2 


Principal U.S. imports (1986): Manufactured goods $183.1; petroleum products 
$95.4; beverages and tobacco $69.2. 


(a)- Market Prices; pattern reflects international currency fluctuations, (b) Bank of 
Greece data. (c) Public and Private including supplier credits of over one year. 

(d) Gold reserves were revalued in December 1985 at 65 percent of market value 

per gold ounce. (e) Embassy's estimate. (f) Customs data. 


Sources: Bank of Greece, National Statistical Service, and other agencies. 
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ECONOMIC TRENDS - GREECE 


Summary: Under a two-year stabilization program introduced in October 1985, 
the Greek Government has sought to reduce what had become troublesome deficits 
in its current and public sector accounts, and to slow an accelerating rate of 
inflation. The program relies principally on demand-management policies, 
primarily by restraining growth in wage earner incomes and in credit. Helped 
Significantly by favorable international circumstances, the program met the 
principal targets established for 1986. Further reductions in the current 
account deficit, in the Public Sector Borrowing Requirement and in the rate of 
inflation are anticipated in 1987. The gains in these accounts are the result 
of dampened demand, and accompany a slowdown in the rate of economic growth. 
For 1987 GDP growth is anticipated to be zero or slightly negative. 


While Greece's accession to the European Community in 1981 has further shifted 
its trade patterns toward its European partners, U.S. exporters nevertheless 
can find opportunities in the Greek market. Of particular interest are those 
which will arise under the Government's plan to begin work on a number of 
major projects, the implementation of which will require investment 
expenditure of several billion dollars over roughly a decade. The projects 
include major undertakings in transportation, telecommunications, and 
hydroelectric-irrigation works. 


Part A - Current Economic Situation and Trends 


THE STABILIZATION PROGRAM: In October 1985 the Greek Government introduced a 
two-year economic stabilization program, designed to reduce significantly the 
severe and unsustainable imbalances which had arisen in the country's public 
sector and external accounts, and to slow the rate of inflation. Primarily a 
demand management vehicle, the stabilization program aimed to cut consumption 
by imposing strict limits on permissible wage and salary increases and on 
credit growth. To stem the deterioration in the trade balance, the Government 
imposed mandatory six-month interest-free deposit requirements on most 
imported goods through May 1987; it also devalued the drachma against all 
currencies by 15 percent. The program sought dramatic improvement in three 
main target areas for 1987: reduction in the net Public Sector Borrowing 
Requirement (PSBR) by four percentage-points of Gross Domestic Product (GDP); 
reduction in the current account deficit from $3.3 billion in 1985 to $1.7 
billion; and finally, reduction in the rate of inflation from the 1985 level 
of 25 percent (measured December-to-December) to a rate of 16 percent. 


ECONOMIC PERFORMANCE: The principal targets of the program were largely met, 
helped significantly by unanticipated and favorable international economic 
circumstances. Savings in the net oil import bill, together with increased 
transfer payments from the European Community (EC), measured in dollar terms, 
account for the near halving of the balance of payments deficit, to $1.7 
billion in 1986. Roughly half of the four-percentage-points-of-GDP 





improvement in the net PSBR is also attributable to the fall in the 
international price of oil, as the Government captured net oil savings by 
raising the consumption tax on petroleum products. Inflation exceeded the 
targeted 16 percent by less than one percentage point, but the Government's 
imposition of an across-the-board price freeze for the last two months of the 
year -- in order to prevent profiteering associated with the implementation of 
a Value Added Tax (VAT) on January 1, 1987 -- tended to obscure the actual 
impact of the stabilization program on the inflation outcome. 


A comparison of results in the first vis-a-vis the second half of the year 
indicate that, while the program was slower than anticipated in affecting its 
impact, it did succeed in slowing economic activity. Because the program's 
primary policy instrument -- a restrictive incomes' policy -- affects directly 
less than half of the Greek labor force, its full impact was not immediately 
felt. Policymakers also apparently underestimated the level of liquidity in 
the economy, which caused new credit to overshoot targeted levels by 3 percent. 
Though private sector credit was later to be cut sufficiently to allow the 
year-end target to be met, its early abundance, together with buoyant demand, 
led to a first semester increase in industrial production of 4 percent despite 
government efforts to slow the rate of growth. On the whole, performance in 
the second half of 1986 was closer to the Government's program aims. The 
effects of the incomes policy began to show broader impact as consumption 
growth gradually fell. Credit growth slowed in nominal terms, to a level 

below inflation, in particular due to disproportionate cut in credit available 
to the private sector in the second half of the year. Though economic 
activity slowed in the second half, overall growth in GDP in 1986 nevertheless 
reached 1.4 percent in real terms, a figure above that predicted by most 
observers and perhaps attributed to continued strength in the parallel economy. 


OUTLOOK FOR 1987: To meet its ambitious targets for further reductions in the 
rate of inflation, current account deficit, and PSBR the Government will have 
to continue to apply its restrictive policies -- in particular on income and 
credit growth -- as consistently through 1987 as it did in 1986. Despite a 
further falloff in economic activity -- GDP growth is expected to drop to zero 
or -0.5 percent in 1987 -- an upturn in private investment is anticipated by 
year-end. While the parameters of economic policy for 1988 have not yet been 
announced, the Prime Minister recently indicated that the focus of policy will 
be on development next year. 


BALANCE OF PAYMENTS: One of the primary goals of Government policy was to 
reduce the current account deficit which in 1985 had reached a record 

$3.276 billion. The $1.704 billion result for 1986 was almost an exact hit of 
the $1.7 billion target, and represented only 4.5 percent of GDP against 

10.1 percent of GDP in 1985. However, this improvement was heavily based on 
favorable international circumstance rather than reflective of the 
stabilization program. Two exogenous factors account for the drop in the 
current account deficit: a net savings of $1.18 billion from the drop in oil 
prices, and a substantial increase ($523 million) in the dollar value of EC 


transfer payments, reflecting in large part the decline of the dollar against 
the basket of EC currencies. 
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At the same time, Greece's non-oil trade deficit increased by $497 million, as 
non-oil imports increased by 14.1 percent in dollar value while non-oil 
exports increased by 15.7 percent in dollar value against a smaller base. Of 
possible concern to authorities is the fact that preliminary customs data show 
non-oil imports increasing by 10 percent in volume, despite the imposition of 
mandatory interest-free cash deposit requirements designed to lower volumes by 
making imports more expensive. Non-oil exports increased by 21.4 percent in 
volume terms; the apparent deterioration in the dollar value of Greece's terms 
of trade, despite the dollar's general decline against other currencies, may 
reflect a price-cutting response by Greek exporters to the increased 
competition their products faced in traditional markets. 


In 1987, the Government has targeted further reduction in the current account 
deficit, to $1.25 billion. Although tourism revenues and net EC transfers are 
expected to increase significantly over 1986 levels, the target may 
nevertheless prove difficult as the balance of trade may further deteriorate 
this year. Two factors could contribute to this deterioration: Greece 
dismantled fully its mandatory import deposit scheme as of May 1, 1987, and it 
has begun to dismantle that part of its export subsidy program that is 
inconsistent with EC practice, now equal to an average of 12 percent of the 
FOB value of exports. 


FOREIGN DEBT: Greece's stock of outstanding foreign debt was $17.13 billion 
at year-end 1986, against a revised year-end 1985 figure of $15.22 billion. 
The increase reflects, in part, valuation effects caused by the decline of the 
dollar, as about 45 percent of the debt is held in non-dollar form. Debt 
service requirements for 1986 reached $2.7 billion, 24.5 percent of current 
account earnings; amortization payments accounted for $1.1 billion of this 
total. With Greece's current debt profile, amortization payments are 
scheduled to rise significantly through the end of the decade. Recent 
estimates announced by the Bank of Greece show such payments rising to 

$1.5 billion in 1987, $2.0 billion in 1988, $1.85 biltion in 1989 and 

$1.85 billion in 1990. To smooth out this hump in payments the Bank of Greece 
has indicated it plans to borrow additional funds in 1987 to prepay some of 
the out-year obligations and thus lengthen the deficit maturity profile. In 
keeping with its goal of lengthening maturities the Bank of Greece reduced its 
short-term obligations to $491 million at year-end 1986 against $923 million 
in 1985. In addition, the Bank was able to add $218 million in foreign 
Currency reserves. The Government's goal is to stabilize the stock of foreign 
debt at $18.5 billion by year-end 1988. This would require a reduction in the 
current account deficit to a level equal to anticipated autonomous capital 
inflows -- about $1.2 billion. 


EXCHANGE RATE POLICY: Following the devaluation of the drachma by 15 percent 
against all currencies in October 1985, exchange rate policy has aimed to 
maintain the competitiveness of domestic producers against those in Greece's 
major trading partners. As a basis of comparison it uses a formula based on 
relative unit labor costs. Exporters have argued for a formula which would 
capture non-wage related cost differentials and allow for a more rapid 
depreciation of the drachma. Citing the need to keep inflation within 
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targeted levels, authorities have resisted a change in the exchange rate 
formula. Though the formula led to a nominal depreciation of 26.4 percent 
against the deutsche mark in 1986, the drachma depreciated against the dollar 
by only 1.3 percent during the year, despite the fact that Greece's inflation 
rate for the year was nearly 15 points higher than that posted in the U.S. 


BUDGET: The Greek Government virtually achieved its target to reduce the 
Public Sector Borrowing Requirement by 4 percentage points of GDP in 1986 
against 1985 levels. On a net cash basis, the drop was 3.9 percentage 

points: from 17.6 to 13.7 percent of GDP. This outcome was achieved by two 
means, approximately equal in importance: through the imposition of a special 
consumption tax on petroleum products, which captured as a windfall almost the 
entire savings on the reduced oi] bill; and through a reduction in 
non-personnel-related expenditures. From the outset, the Government has 
indicated a preference to reduce personnel through attrition only. Efforts to 
bring in greater amounts of direct-tax revenue through a broadening of the tax 
base were largely unsuccessful. As one of the most significant targets under 
the second year of its stabilization plan, the Government plans to reduce the 
PSBR by a futher 4 percentage points of GDP in 1987, to a level under 10 percent 
of GDP. However, given that the budget calls for an increase in public 
spending by 18.6 percent, some 3 to 5 percentage points higher than the GDP 
implicit price deflator, and given projections of zero-to-negative economic 
growth in real terms this year, there will be a further increase in the public 
sector's share of the economy at the expense of the private sector. 


MONETARY PERFORMANCE AND DOMESTIC CREDIT: Against a targeted growth rate of 
20 percent for M(3) at year end, monetary authorities managed to hold growth 
to 19.2 percent. Credit expansion, nevertheless, exceeded targeted levels, 
hitting 18.5 percent against an anticipated 16 percent. At year end, an 
overshoot in public sector borrowing had accounted for the rise almost in its 
entirety; against a planned 17 percent rise, public sector borrowers were 
allowed 20.5 percent. The increase in new funds available to private 
borrowers was kept close to the target: the annual growth amounted to 15.4 
percent against the planned 15 percent increase, a figure below year-end 
inflation and therefore contractionary in real terms. Because credit was made 
available to private borrowers early in the year at a rate considerably above 
target, private borrowers saw a dramatic cutback in funds available to them in 
the second half of the year. Credit availability and allocation remains an 
issue between the private sector and Government in 1987; this year's targets 
for expansion allow a 13.6 percent growth in credit availability to public 
borrowers and only 11.0 percent to the private sector. 


INVESTMENT: Net investment in real terms declined by 4.8 percent in 1986. 
The decline in large part was caused by a dramatic drop -- 19.9 percent -- in 
public investment last year. Though this decline was partly offset by a 5 
percent increase in private investment, most of the gain was recorded early in 
the year through an upsurge in construction activity. Private investment in 
plant and machinery, continuing a pattern evidenced over much of the past 
decade, declined by 6.5 percent. Though no recovery in public investment is 
anticipated in 1987, private sector productive investment may begin to rise, 
particularly in the second half of the year. Two factors will contribute to 
the improvement: an upturn in profitability in a number of key industrial 
sectors, caused in part by a slowed increase in labor costs under the incomes 


policy; and the anticipated availability of matching grants under the EC's 
Integrated Mediterranean Program. 





To encourage third country (non-EC) investor interest in Greece, the 
government has taken a significant step to extend repatriation rights similar 
to those which Greece had earlier granted to investors based in its EC-partner 
countries. By Bank of Greece Decree, effective July 25, 1986, all new 
investment in productive activities made by US and other non-EC investors wil] 
enjoy unlimited repatriation rights for dividends and profits, provided the 
investor has properly registered his project with Greek authorities. The 
Ministry of National Economy reports that, subsequent to the publication of 
the liberalizing measures, investor interest in Greece (as measured by capital 


import applications submitted) tripled, from about $35 million in 1985 to over 
$100 million in 1986. 


A recent development which may dampen investor confidence was the passage of a 
bill on May 4 which could result in a Government take-over of a majority 
interest in the North Aegean Petroleum Company (NAPC), the largest foreign 
investment in Greece. The Government has declared publically that its 
decision to seek control over certain NAPC operations is based on national 
security considerations. As the bill provides a two-month period for 
negotiation, a mutually satisfactory agreement may yet be reached. 


WAGES AND OTHER LABOR DEVELOPMENTS: The Government's restrictive incomes 
policy sets strict limits on permissible wage increases for all workers in 
public and private sector employment and serves as the principal irritant in 
labor/Government relations. Under this policy, the automatic wage index 
scheme was restricted to such modest increases that wage and salary increases 
fell behind the inflation rate. As a result, wage and salary earners suffered 
a loss in real income of 8 percent in 1986. As the incomes policy is one of 
the cornerstones of the stabilization program, the Government has announced 
its intention to continue it without change through year-end 1987, despite an 
anticipated further erosion in wage-earner real income of 3 to 5 percent. 
While the Government has announced on several occassions that the restrictive 
incomes policy will not be continued into 1988, the parameters of the 
subsequent policy have yet to be determined. Private sector groups are 
proposing that the government permit firm-by-firm bargaining toward a 
wage/productivity link for 1988 based on 1987 performance. While the 
Government is considering wage/productivity links for selected public 
corporations in 1988, no decisions have yet been made. 


Overmanning continues to be a serious problem in the Greek economy, 
particularly in the public sector. Under the 1982 Trade Union Reform Act, 
dismissals from firms employing more than 20 persons are limited to 2 percent 
of the workforce per month unless a special exemption is granted. While there 
is a procedure for mass dismissals for firms in demonstrably difficult 
straits, the procedure was used infrequently in 1986. With the notable 
exception of the planned liquidation of 19 "ailing" enterprises in 1987, which 
may result in the loss of 6000 jobs, few mass terminations are expected this 
year. Some additional loss of jobs is nevertheless anticipated due to the 
continued planned slowdown in economic activity, and unemployment may rise 
from a 1986 average level of 8.25 percent to about 10 percent in 1987 (OECD 
estimates). Despite strong protests against the incomes policy over the 
course of the year, the number of work hours lost to strike activity declined 
from a 1985 level of 7.7 million to 6.7 million in 1986. The Government has 


repeatedly rejected demands to change its incomes policy before the 
end of 1987. 





PRICES: Aided by the imposition of a price freeze for the last two months of 
1986, the Government nearly achieved its target of limiting inflation to 16 
percent (December-to-December) for 1986. Prices rose 16.9 percent over the 
period, against 25 percent in 1985. Average inflation was considerably 
higher, at 23.5 percent. 


Though the Government has indicated a strong intent to lower 
December-to-December inflation to 10 percent by year-end 1987, first quarter 
results indicate that the target will be difficult to achieve. The imposition 
of VAT on January 1 and its attendant price changes, the lifting of a 
three-month price freeze on January 31, and unusually severe weather 
conditions which heavily damaged agricultural production, caused inflation for 
the January/March 1987 period to hit 4.7 percent. An increase in public 
utility prices in April has also contributed to further inflationary 
pressures. It seems likely therefore that 1987 year-end inflation levels may 
be closer to 13 than to 10 percent. 


FINANCIAL SECTOR DEVELOPMENTS: Despite government efforts to switch a larger 
portion of its domestic borrowing requirements to the bond market late in 
1986, the banking system continued to provide 95 percent of the domestic 
capital available to public and private organization last year. A key goal of 
the Government is to reorganize the credit and financial system as a whole -- 


to overhaul the now largely-inflexible banking system and to revitalize the 
Athens Stock Exchange. 


Substantial reform of the banking system may be initiated this year. A 
special committee has proposed a three-stage approach to reform. First steps 
will include raising interest rates to positive levels and elimination of some 
sector preferences; in subsequent stages all preferences will be eliminated, 
and the Bank of Greece will adopt intervention methods characteristic of 
developed-country financial markets: through manipulation of rediscount rates 
and intervention through the state securities market. 


Part B - Implications for the United States 


U.S. EXPORTERS CAN FIND OPPORTUNITIES: Although Greece is a relatively small 
market, many American firms, particularly new-to-export, should take advantage 
of export opportunities. Since Greece's initial Association with the EC in 
1962 and especially since its full EC Accession in 1981, European competition 
in the Greek market has been stiff. From a high of 8.4 percent in 1980, the 
US share of the Greek market has declined steadily, to 3.2 percent in 1986. 
(This figure is somewhat misleading in that it does not include military sales 
or exports by wholly American owned European subsidiaries.) Despite the fact 
that EC exporters enjoy the advantages of reduced tariffs and lower shipping 
costs, American suppliers, willing to make persistent and aggressive marketing 
efforts, will find a preference for U.S. goods and services in many product 
categories. Most export opportunities stem from Greece's need to modernize 
its industrial base in order to meet competition within the unified EC 

market. In recent years, the high cost of American products often deterred 


potential sales. The dollar's recent depreciation should help to redress this 
situation. 
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BEST PROSPECTS: The government's ambitious plans for development of its 
transportation, energy, telecommunications, metals/minerals, agricultural and 
health care sectors, as well as its increasing emphasis on environmental 
concerns, offer major opportunities for U.S. firms marketing construction 
services; electric trains and related equipment; food processing and packaging 
equipment; telecommunications equipment; computers, peripherals, and software; 
medical instruments and equipment; analytical and scientific instruments; 
business equipment and renewable energy systems. 


Doing business in Greece is seldom a simple, straightforward matter. Lack of 
familiarity with the labyrinth of government regulations can lead to 
frustration and delays in licensing approvals or customs clearances. 
Therefore, it is usually advisable to enter the Greek market first by 
establishing an agent or distributorship relationship. Assistance in locating 
an appropriate agent or distributor can be obtained by contacting the nearest 
U.S. Department of Commerce district office. 


GREECE CONTINUES TO SERVE AS REGIONAL: COMMERCIAL CENTER: Under Law 89/67, the 
Greek Government continues to grant incentives to foreign enterprises 
establishing branch offices in Greece for conducting business outside of the 
country by exempting them from significant customs duty, corporate tax, and 
other liabilities. The Embassy's Regional Trade Development Office (RTDO) 
provides specialized services to regional marketing offices of U.S. companies 
located in Greece and Cyprus in support of U.S. trade promotion programs in 
the Near East and North Africa. 


EXPORT PROMOTION EVENTS: An effective way of introducing U.S. products, 
contacting potential end-users, appointing representatives, or supporting an 
existing distributor is through trade promotion events such as trade or 
seminar missions sponsored by the U.S. Department of Commerce. The Foreign 
Commercial Service at the U.S. Embassy in Athens also organizes American 
pavilions at international fairs held in Greece. 


Trade Missions 


Medical Equipment September 1987 
Agr i-Business November 1987 
Telecommunications March 1988 
Construction and Mining September 1988 


International Fairs 


THESSALONIKI INTERNATIONAL FAIR September 1988 
(horizontal exhibition) 

AGROTICA (Thessaloniki) February 1988 
(agricultural machinery and supplies) 

POSIDONIA (Piraeus, Greece) June 1988 
(Maritime goods and services) 





MAJOR PROJECTS: Over the next decade, Greece will be pursuing several major 
projects which will require significant foreign technology and equipment. 
These represent the best export opportunities for U.S. firms. Additional 
information on the details and status of major projects listed below may be 
obtained from the Department of Commerce, Office of International Major 
Projects (Tel: 202/377-5225) and from the Commercial Section of the American 
Embassy in Athens. In the text below all dollar/drachma calculations are 
based on US dollar 1 = 135 drachmas. 


TRANSPORTATION PROJECTS: 


SUBWAY (METRO) EXPANSION: The tender for a declaration of interest and 
submission of qualification data for the construction of two additional lines 
of the Athens Subway was issued on March 4, 1987 with a due date of May 22, 
1987. This project, with a budgeted cost of $1.1 billion, is scheduled for 
completion by 1996. 


RIO-ANTIRIO BRIDGE: The Ministry of the Environment, Planning and Public 

Works issued tenders for soil testing and construction of the Rio-Antirio 
Bridge with a due date for declaration of interest of May 14, 1987. The 1.8 
kilometer suspension bridge will connect the Pelloponese and mainland Greece 
near Patras. Estimated time for project completion is approximately 48 months. 


SPATA AIRPORT: The government is showing renewed interest in a new 
international airport at Spata to relieve congestion at Hellenikon (Athens) 
International Airport. Plans call for two runways and buildings with a 
budgeted cost of $889 million. Completion is scheduled within a six to ten 
year period but no tender has yet been called. 


RAILWAYS AND HIGHWAYS MODERNIZATION: Greece's railway and highway systems 
will be modernized, with the railways being electrified by 1990. Plans call 


for an expenditure of $889 million for the railways and about $1.8 billion for 
the highways. 


TELECOMMUNICATIONS PROJECTS 


AIR TRAFFIC CONTROL SYSTEM: The modernization of Greece's air traffic control 
system is being implemented by the Hellenic Civil Aviation Authority (HCAA) at 
an estimated cost of $90 million. About twenty five percent of the cost will 
be borne by the European Investment Bank. Tenders for equipment (primary and 
secondary radar; flight processing systems, and other equipment) have been 
received and evaluated. 


EUROPEAN TELECOMMUNICATIONS SATELLITE: The Hellenic Telecommunications 
Organization (OTE) proposes to integrate Greece into the European Satellite 
Communications System (EUTELSAT). A tender will soon be issued for a $5 
million satellite earth station. 





HYDROELECTRIC-IRRIGATION PROJECT: 


ACHELOOS RIVER DIVERSION: This major irrigation and hydro-electric project, 
with a budgeted cost of $1.8 billion, is estimated to be completed by the year 
2000. It includes construction of five dams, five hydro-electric power 
stations and four tunnels. Upon completion, 350,000 hectares will be 
irrigated and 450 MW will be generated. A tender for declaration of interest 
and submission of qualification data was issued in March 1987, with a due date 
of July 3, 1987. 


AGRICULTURAL PROJECTS 


FOOD PROCESSING/PACKAGING: The Agricultural Bank of Greece is proceeding with 
plans to finance the construction of new food processing and packaging units 
costing $350 million. 


SLAUGHTERHOUSES AND MEAT PROCESSING PLANTS: The Ministry of Agriculture has 
announced that it will soon release details for the construction of 23 
slaughterhouses and meat processing plants. 


INDUSTRIAL PROJECTS 


ALUMINA PROJECT: The Greek Government has signed a final agreement with the 
Soviet Union for the construction of a 600,000 ton per year alumina project at 
a cost of about $500 million. The management and operation of the project 
will be State controlled. The Soviets will provide technology, much 


equipment, and part of the project financing. The plant's total production 
will be absorbed by the Soviet Union for the first 10 years of its operation. 
The U.S. firm Kaiser Engineers was selected to provide construction management 
services. Opportunities to provide some goods and services may arise. 


SCRAP PROJECT: Several ship-breaking units, valued at about $30 million, will 
be acquired for the production of scrap in order to meet the requirements of 
small steel mills and foundries and to replace scrap imports. The Hellenic 
Industrial Development Bank's (ETBA) new subsidiary Maritime Industrial Zone 
(NAVIPE) has undertaken this project which is scheduled to be completed by 
mid-1988. 


FURTHER INFORMATION: For further information on best prospects in Greece 
lease contact the U.S. Department of Commerce Desk officer for Greece, Ann 
Corro (Tel: 202/337-3945), or the Foreign Commercial Service of the American 
Embassy in Athens (Tel: (01130-1-721-2951 Ext. 302) 
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